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CAUSES OF DEATH AMONG POLICYHOLDERS OF U.S. LIFE INSURANCE COMPANIES 


Crude Death Rates per 100,000 
Ordinary Life Insurance 


Policyholders 


Cause 1950 1955 


1959 


Percentage Distribution of Deaths 
Among Policyholders 
1955 1960 
Ordi- Indus- Indus- 
nary trial trial 


Ordi- 


1960 nary 





Cardiovascular-renal Diseases: 
Cerebral Hemorrhage _............. 
Diseases of the Heart feat aeO 
Nephritis and Nephrosis _........... 
Other 


Total 


53.2 
252.4 
10.9 
27.5 


344.0 








Cancer er 
Pneumonia and ws 
Tuberculosis (all forms) _........... 
ES AIEEE. 
Pregnancy and Childbirth 





External Causes: 
Motor Vehicle Accidents _.......... 
Other Accidents W002... 
Suicide .. _...... geet 
MOOMIOINO one 
War Deaths 2.02.2... 


Total _.. 
All Other Causes 
Total All Causes 


19.2 
12.0 
1.2 
0.2 
51.1 
73.5 


598.8 


57.7 
719 





605.8 


53.1 
254.9 
5.5 
22.4 


19.1 
10.8 
14 


s 


48.9 
77.5 
598.8 


52.0 
253.1 
5.3 
25.4 


335.8 


18.7 

11.0 
14 
* 


48.6 8.0 


15.0 15.1 


100.0% 


78.1 13.0 


602.5 


100.0% 


100.0% 





* Included in “All Other Causes.” 


Source: Institute of Life Insurance. Data based on reports from U. S. life companies. The crude death rate is the ratio of the total number of 
policyholder deaths during the year to the mean number of policyholders exposed to risk of death. Duplication due to policyholders 
having policies in more than one company could not be removed. Deaths were classified according to the Sixth Revision of the 


International List of Causes of Death. 


In 1960, the mortality rate among ordinary life insur- 
ance policyholders of United States life insurance com- 
panies was 602.5 per 100,000. This rate was slightly 
higher than the 598.8 per 100,000 recorded in 1959, but 
was still below the average rate for the 1950’s as a whole. 

In comparing these crude policyholder death rates from 
year to year, it should be noted that, since the introduc- 
tion of the family plan of life insurance, large numbers 
of children have been included as policyholders. Any 
significant reduction in the average age of policyholders 
could be expected to improve the crude death rates from 
diseases where mortality rates are lower at the younger 
ages. 

A major factor in the increase in the crude ordinary 


policyholder death rate during 1960 was the considerably 
higher incidence of death resulting from pneumonia and 
influenza. Scattered regional outbreaks of these diseases 
in 1960 resuied in a rate of 19.2 deaths per 100,000 
policyholders, even higher than the rates recordtd in 1957 
and 1958 when the Asian influenza epidemic ,was at its 
height. The rates for these years were 16.2 and 17.5 per 
100,000 respectively. In fact, the 1960 rate was the highest 
recorded since 1946. 

In 1960, the largest share of ordinary policyholder 
deaths once again resulted from the cardiovascular-renal 
diseases, although the rate of 335.8 per 100,000 continued 
the downward trend started in 1958. Of this total, diseases 
of the heart accounted for 75%, with a rate of 253.1 per 
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100,000; cerebral hemorrhage was the next most signifi- 
cant cause of death in this category, accounting for 52.0 
deaths per 100,000 ordinary policyholders. 

The second-ranking major cause of ordinary policy- 
holder deaths in 1960 was cancer, with a death rate per 
100,000 of 112.7, slightly above the 111.8 rate recorded 
in 1959 and the 111.0 for 1958. However, the 1960 cancer 
death rate was below the 1957 rate of 113.4 per 100,000, 
which was the highest on record. 

Third among the major causes of death of ordinary 
policyholders was accidents. The 1960 accidental death 
rate of 36.2 per 100,000 was slightly below the 1959 rate 
of 36.7. Of deaths from this cause, motor vehicle accidents 
accounted for 48% in both 1959 and 1960. Suicide and 
homicide made up the remainder of deaths from external 
causes. 

The death rate from tuberculosis continued its long- 
term decline to a rate of 1.8 per 100,000 in 1960. The 
death rate from diabetes also dropped, from 6.2 in 1959 
to 6.0 in 1960. 


Percentage distributions of 1960 ordinary and indus- 
trial policyholder deaths by cause, when compared, show 
a fairly close correspondence. Cardiovascular-renal dis- 
eases accounted for a slightly lower share of total industrial 
policyholder deaths, 53.14%, than was true for ordinary 
policyholders, where deaths from these causes represented 
55.7% of the total. Cancer was also a less significant 
cause of death among industrial policyholders, making up 
17.3% of total deaths, compared to 18.7% for ordinary. 

The significance of pneumonia and influenza in their 
effect on 1960 mortality was even more apparent for in- 
dustrial policyholders than it was for ordinary. While 
these causes accounted for 3.2% of all ordinary policy- 
holder deaths, they made up 4.3% of the industrial total. 

Other causes of death which affected industrial policy- 
holders to a greater extent than ordinary policyholders 
were homicide, accounting for 0.9% of industrial deaths, 
tuberculosis, 0.8% and diabetes, 2.0%. Accidents and 
suicide were more pronounced among ordinary policy- 


holders. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Type of Benefit Payment 


Feb. Feb. 2 Mos. 2 Mos. 
1961 1960 1961 1960 





DEATH BENEFITS Ordinary 
(Including Accidental Group 
Death Benefits) Industrial 


$161,900 $162,400 338,900 $ 312,100 
102,800 89,500 201,400 174,900 
27,500 30,600 56,100 54,100 





TOTAL 


292,200 282,500 596,400 541,100 





MATURED ENDOWMENTS Ordinary 
Group 


Industrial 


51,100 51,400 108,500 106,800 
800 200 - 2,100 1,700 
4,600 5,700 8,800 9,800 





TOTAL 


56,500 57,300 119,400 118,300 





DISABILITY PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


5,600 
4,000 
600 


5,800 
3,600 
500 


12,400 
8,500 
1,200 


12,400 
7,500 
1,000 





TOTAL 


10,200 


9,900 


22,100 


20,900 





ANNUITY PAYMENTS 


Group 
Individual 


31,700 
30,200 


30,200 


75,100 
68,000 


65,400 
68,200 





TOTAL 


61,900 


143,100 


133,600 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


110,300 
1,900 
27,600 


221,500 
4,000 
52,800 


208,000 
4.000 
43,800 





TOTAL 


139,800 


278,300 


255,800 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


99,500 
15,700 
5,000 
2,400 


195.900 
25,700 
8,100 
5,400 


178,400 
30,708 
8.600 
5,900 





TOTAL 


122,600 


119,000 


235,100 


223,200 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$683,200 


$656,600 


$1,394,400 


$1,292,900 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


169,900 
40,900 


161,500 
43,500 


340,800 
84,600 


306,800 
79,900 





TOTAL 


$210,800 


$205,000 


$ 425,400 


$ 386,700 





holders are excluded. 


Health insurance dividends to policy- 


Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
basis of reports from life insurance companies representing over 95% of all payments. 
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INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





TYPE OF INVESTMENT 


ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





Feb. 
1961 


2 Mos. 


2 Mos. 


1960 


Feb. 28 
1961 


1960 


Feb. 29 Jan.-Feb. 


1961 





U.S; 
Canada 
Other 


Government 


1960 

$ 274 8 $ 565 
12 25 
24 26 


$ 692 
26 
25 


$ 6542 § 
291 
172 


6,975 
276 
97 


3 
+ 5 
+ 24 





Non-Guaranteed Federal Agency 


ll 


19 


92 


71 


— 21 





State, Provincial, Local 
U. S. Direct & Guaranteed 
Special Rev. & Other 
Foreign Direct & Guaranteed 
Special Rev. & Other 


21 
41 
21 

1 


|+++ 
—_ So 





World Bank & Other International 
Agency 





Railroad U. S. 


Foreign 





Public 
Utility 


U. S. 


Foreign 


++] +/+ 
| =m | ow 


nwo 





Industrial & Miscellaneous 
U.S One Year or Less at 
Issue 
All Other 
Foreign 


++| 
Rs 





TOTAL 





PREFERRED 
STOCKS 


Railroad 

Public Utility 
Bank, Trust & Ins. 
Industrial & Misc. 


S| 8 


+\+ 
oe | 








TOTAL 


& 


8 





COMMON 
STOCKS 


Railroad 

Public Utility 
Bank, Trust & Ins. 
Industrial & Misc. 


_ 
Saal 
@ 





Foreign 





TOTAL 





MORTGAGES 


Farm 


92 


2,836 





FHA 

NHA 

VA 
Conventional 


Non-Farm 


EIsis 
S28) 918] wo | Box! 


256 

2 
114 
563 


8,484 
250 
7,150 
21,049 


+l+l+l+]+++ |+ 
e | Blo] 8rn0l 


+| 





TOTAL 


on 
o 
~ 
n 


39,769 


&) 88) a 


“4 





REAL 
ESTATE 


Company Used 


16 


978 


+ 





Residential 
Commercial 


Investment 


S./& 


1 
16 


415 
2,269 





Other 


rwlel |a/e| Bs. 


= 


4 


36 





TOTAL 


w 
ee 


37 


3,698 





POLICY LOANS 


8 


215 


4,709 


+/+/+ 1+] 





CASH 


xxx 


xxx 


1,269 


1,183 


clBleole|ounle 





OTHER ASSETS 


xxx 


xxx 


4,982 


4,382 


2 
g 





TOTAL 


$1,602 $1,485 $3,387 


$3,270 


$120,951 


$114,666 


$+484 





Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 


over 95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change 
in holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other 
adjustments. 





STATE, PROVINCIAL AND LOCAL BONDS 


Owned by U. S. Life Insurance Companies Year-end 1959 


State Amount 


(000 Omitted) 
State Amount 


State 


Amount 





Alabama |... 


Arkansas pic¥isdcocaales 
ANON isc aceet.. 
Tea 
Connecticut 0... 
Delaware roe 

District of Columbia _. 
NIN los scciselabiccaeaas 
Georgia 


Idaho 
Illinois 

RE es 
Towa 








Maine _0...... § 5,300 
Maryland ................. 43,600 
Massachusetts .............. 111,900 
Michigan _.................. 144,600 
Minnesota _.............. 8,800 
Mississippi 

Missouri _..................... 43,900 
I ideo os 
eae 

Nevada _.. 

New Hampshire 

New Jersey 

New Mexico _............... 


North Carolina _......... 
North Dakota _.......... 


Pennsylvania _........... 


Rhode Island .............. 


South Carolina __. 
South Dakota 


.... $142,300 


2,800 
26,500 


Tennessee ..................-..- 


Utah 





Vermont 

Virginia 

Washington ee 
West Virginia _.......... 
Wisconsin - 


Wyoming 





MRE! Wir Be desc 


Puerto Rico _............. : 


...$3,173,600 
26,500 


SE oto S 
Kentucky 
Louisiana 


en 


931,000 
NRO cat ric oastnemericnns 3,700 


$4,134,800 


Grand Total 





* Less than $50,000. 


Sources: Institute of Life Insurance and Life Insurance Association of America. 


State, provincial and local bond holdings of United 
States life insurance companies amounted to a record 
$4.1 billion at the end of 1959. These holdings, represent- 
ing the investment of policyholder funds in projects such 
as schools, roads, water systems and other utilities, ac- 
counted for 3.7% of the total assets of the life companies. 
Special revenue bonds issued by state, provincial and local 
authorities made up $2.3 billion of the total; direct and 
guaranteed bonds accounted for the remaining $1.8 billion. 

Of the total life company holdings of state, provincial 
and local bonds, $931 million was invested in Canada. 
An additional $30 million was invested in Puerto Rico 
and other areas outside the fifty states. 

Nearly 77% of the total investments of this type, $3.2 
billion, was in the United States itself. The largest amount 
in any state was in Texas, and amounted to $348 million. 
The second-ranking state was Illinois, with $317 million, 
followed by New York, with $237 million. 

A comparison of the 1959 regional distribution of the 
state and local bonds, mortgages and real estate held. by 
the life companies in the United States shows that the 
South accounted for a far larger percentage of the state 
and local bond and mortgage totals than of the real estate 


ra 


total. In the North Central states, this was also true, but 
the difference between the three types of investment was 
not as pronounced. The North East accounted for over 
two-fifths of the United States real estate total, a propor- 
tion more than twice as large as the shares of the other 
two types of investment in that region. State and local bond 
holdings in the West made up only 15.4% of the total; 
higher percentages of the total mortgage and real estate 
holdings were invested in those states. 


SELECTED TYPES OF ASSETS BY REGION 
Owned by U.S. Life Insurance Companies, 1959 


State and Mort- 
Region Local Bonds gages Real Estate 





North East 14.1% 41.7% 
North Central i 26.7 20.3 

‘ 37.5 18.4 
West . . 21.7 19.6 


Total U. S. _. 100.0% 100.0% 
Sources: Institute of Life Insurance and Life Insurance Association 
of America. See September, 1960 Tally for the names of states in 
each region. 














